
 
Supplementary information on UNIQA Versicherungen AG’s  

Group Embedded Value results for 2007 
 
 
 
1. Introduction 
 
 
UNIQA Versicherungen AG (“UNIQA Group” or “Group”) last disclosed information on the Group 
Embedded Value (GEV) for the business year 2006 in May 2007. This disclosure included the 
European Embedded Value (EEV) for the main Life and Health Insurance businesses in Austria, 
the Embedded Values (EV) for the Life and Health businesses in Italy, and the Life businesses in 
the Czech Republic, Slovakia and Hungary. The GEV included the Group’s Property and Casualty, 
the Life and Health Insurance companies excluded from the scope of the EEV calculations, and 
other subsidiaries on the basis of their adjusted IFRS equity.  
 
In 2007 there is no change to the scope of the companies for which an EEV or EV has been 
calculated. In line with the UNIQA Group’s ongoing goal to continually improve the embedded 
value disclosure, the results are shown separately for the first time for the regions ‘Austria’ and 
‘Foreign’. The restatement of the 2006 GEV results includes this separation of the regions and a 
reconciliation of consolidation effects. 
 
The following table shows the companies included in the scope of the GEV reporting 
 
Table 1                                                                                                                                              
Region Country Company Segment Scope 
  Austria UNIQA Versicherungen AG Group Consolidation 
  Austria UNIQA Personenversicherung AG Life European embedded value
'Austria' Austria UNIQA Personenversicherung AG Health Embedded value 
  Austria Raiffeisen Versicherung AG Life European embedded value
  Austria FINANCE LIFE Lebensversicherung AG Life European embedded value
  Italy UNIQA Previdenza S.p.A. Life Embedded value 
  Italy UNIQA Assicurazioni S.p.A. Health Embedded value 
'Foreign' Slovakia UNIQA poistovna a.s. Life Embedded value 
  Czech RepublicUNIQA poijstovna a.s. Life Embedded value 
  Hungary UNIQA Biztosito Zrt. Life Embedded value 
 
 
UNIQA Group has chosen a bottom-up, market consistent methodology in setting the economic 
assumptions for the EEV calculations, applying the EEV-Principles published by the CFO-Forum. 
The EEV calculations include an explicit allowance for the Cost of Non-Market Risks. 
 
The Directors of UNIQA Group acknowledge their responsibility for the preparation of the 
supplementary information. B&W Deloitte GmbH, Cologne has been retained to review the GEV 
calculations. The scope and the results of its independent review are set out in the Appendix A.  
 
The GEV disclosure should not be viewed as a substitute for UNIQA Group’s primary financial 
statements. 
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2. Summary of 2007 results 
 
The GEV includes the following components:  
 
• Adjusted Net Asset Value (ANAV) – only this component has been included in respect of 

the Property and Casualty businesses and the Life and Health businesses excluded from 
the scope of the EEV and EV calculations  

• Value of In-Force (VIF)  
• Time Value of Financial Options and Guarantees (FOG) – only calculated for the blocks of 

business for which stochastic projections have been carried out 
• Cost of Capital and Non-Market Risks (CoCNMR) 
 
All the values shown in this disclosure are after tax and exclude minority interests in the Group’s 
subsidiaries unless otherwise stated.  
 
 
 
2.1 Group Embedded Value 
 
The following tables show the GEV results for the year ending 31st December 2007 and the 
restated GEV results for the year ending 31st December 2006.  
 
Tables 2.1 – 2.3 contain the results before minority interests, whereas the results after minority 
interests are shown in Tables 2.4 – 2.6. 
 
 
 Table 2.1                                                            
'Austia' before minorities      
€ mn Life & Health(1) Property & Casualty(2) Total 

  2007 2006 2007 2006 2007 2006 

Change 
over  

period 
ANAV 806.9 684.0 726.7 764.1 1,533.6 1,448.1 5.9% 

VIF 1,185.7 1021.5 n/a n/a 1,185.7 1,021.5 16.1% 
 FOG -29.8 -35.7 n/a n/a -29.8 -35.7 -16.5% 

 CoCNMR -98.8 -94.4 n/a n/a -98.8 -94.4 4.7% 
EEV / EV 1,864.0 1,575.4 n/a n/a n/a n/a 18.3% 
GEV n/a n/a 726.7 764.1 2,590.7 2,339.5 10.7% 
 
      
Table 2.2                                                  
'Foreign' before minorities      
€ mn Life & Health(1) Property & Casualty(2) Total 

  2007 2006 2007 2006 2007 2006 

Change 
over  

period 
ANAV 97.0 80.7 303.5 220.5 400.5 301.2 33.0% 

VIF 105.9 90.3 n/a n/a 105.9 90.3 17.4% 
 FOG 0.0 0.0 n/a n/a 0.0 0.0  

 CoCNMR -18.5 -18.1 n/a n/a -18.5 -18.1 2.0% 
EEV / EV 184.4 152.8 n/a n/a n/a n/a 20.7% 
GEV n/a n/a 303.5 220.5 487.9 373.3 30.7% 
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Table 2.3                                                  
'Group' before minorities      
€ mn Life & Health(1) Property & Casualty(2) Total 

  2007 2006 2007 2006 2007 2006 

Change 
over  

period 
ANAV 903.9 764.7 1,030.2 984.6 1,934.1 1,749.3 10.6% 

VIF 1,291.7 1,111.8 n/a n/a 1,291.7 1,111.8 16.2% 
 FOG -29.8 -35.7 n/a n/a -29.8 -35.7 -16.5% 

 CoCNMR -117.3 -112.5 n/a n/a -117.3 -112.5 4.3% 
EEV / EV 2,048.5 1,728.2 n/a n/a n/a n/a 18.5% 
GEV n/a n/a 1,030.2 984.6 3,078.6 2,712.8 13.5% 
                                                                                                                                                        
 
 
The “Austria and Collegialität trusts” are significant shareholders of the Group. They have a 36.6% 
direct shareholding in the Group’s main operating company UNIQA Personenversicherung AG, 
and an indirect 17.9% shareholding in FinanceLife Lebensversicherung AG. Veneto Banca, Italy 
has a 20% direct shareholding in UNIQA Previdenza. These minority interests as well as smaller 
minority interests in some of the other Group subsidiaries are excluded in the following table.  
    
 
 
Table 2.4   
'Austria' after minorities      
€ mn Life & Health(1) Property & Casualty(2) Total 

  2007 2006 2007 2006 2007 2006 
Change over  

period 
ANAV 608.8 483.6 685.1 711.8 1,293.9 1,195.5 8.2% 

VIF 862.9 746.3 n/a n/a 862.9 746.3 15.6% 
 FOG -23.0 -26.4 n/a n/a -23.0 -26.4 -13.0% 

 CoCNMR -79.4 -75.2 n/a n/a -79.4 -75.2 5.5% 
EEV / EV 1,369.3 1,128.3 n/a n/a n/a n/a 21.4% 
GEV n/a n/a 685.1 711.8 2,054.4 1,840.1 11.6% 

 
 
 

Table 2.5 

   

'Foreign' after minorities   
€ mn Life & Health(1) Property & Casualty(2) Total 

  2007 2006 2007 2006 2007 2006 
Change over 

period

ANAV 87.9 69.2 292.3 201.6 380.2 270.9 40.4% 
VIF 98.7 79.4 n/a n/a 98.7 79.4 24.3% 

 FOG 0.0 0.0 n/a n/a 0.0 0.0  
 CoCNMR -15.7 -15.0 n/a n/a -15.7 -15.0 4.6% 

EEV / EV 170.9 133.6 n/a n/a n/a n/a 27.9% 
GEV n/a n/a 292.3 201.6 463.2 335.3 38.2% 
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Table 2.6   
Group after minorities   

€ mn Life & Health(1) Property & Casualty(2) Total 
  2007 2006 2007 2006 2007 2006 

Change over 
period

ANAV 696.7 552.9 977.4 913.5 1,674.1 1,466.3 14.2% 
VIF 961.5 825.7 n/a n/a 961.5 825.7 16.5% 

 FOG -23.0 -26.4 n/a n/a -23.0 -26.4 -13.0% 
 CoCNMR -95.1 -90.2 n/a n/a -95.1 -90.2 5.4% 

EEV / EV 1,540.2 1,261.9 n/a n/a n/a n/a 22.1% 
GEV n/a n/a 977.4 913.5 2,517.6 2,175.4 15.7% 
 
 

(1) The EEV has not been calculated for all the Life and Health businesses in the Group. The IFRS equity for the Life and Health businesses excluded 

from the scope of the EEV and EV calculations is shown under the column Property & Casualty. 

(2) Includes the IFRS equity for the Life and Health businesses excluded from the scope of the EEV and EV calculations (less than 1% of ‘the Austrian’ – 

and 33% of ‘the Foreign’ – Life and Health businesses based on earned premium. 

 
 
 
 
2.2 Return on GEV  
 
The following table shows the return on GEV 2007 after minorities, before and after the 
restatement of the 2006 GEV 
 
Table 3  
 € mn 2007 2006 
GEV at 31st December  2,517.6 2,178.3 
GEV at 31st December previous year restated 2,175.4 1,884.4 
GEV at 31st December previous year published 2,178.3 1,895.9 
Dividends  41.8 31.3 
Return on GEV (restated) 384.0 325.2 
Return on GEV (restated - %) 17.7 17.3 
Return on GEV (published) 381.1 313.7 
Return on GEV (published - %) 17.3 16.5 
 
 
The high return on the restated GEV in 2007 has been driven by both economic and operating 
factors: 
• Positive results of the group contributed to the increase of the ANAV. The VIF for the Life 

business with profit participation and the Health business has increased due to higher interest 
rates.    

• The increase of the market value in STRABAG SE due to the entry of new investors together 
with the reduction of the participation has increased the ANAV.   

• Positive effects resulted also from the profitable Life and Health new business in both the 
regions ‘Austria’ and ‘Foreign’.    

• The FOGs have declined due to higher interest rates and a lower interest rate volatility.  
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2.3 Value of new business 
 
The value of new business (NBV) is calculated as the VIF for the new business sold in 2007 less 
the new business strain, the cost of capital and the cost of non-market risks. The Life and Health 
companies in Austria do not defer acquisition costs in the local statutory accounts. Therefore the 
new business strain for the Austrian business also includes the acquisition expenses. 
 
The NBV in 2007 has been calculated for the main Life and Health businesses in Austria, Italy, the 
Czech Republic, Slovakia and Hungary. The new business value for 2006 has not been restated. 
 
Table 4.1  
Austria Life & Health 2007 2006 
€ mn (before minority interest)     
NBV  48.9 41.7 

Annual Premium Equivalent (APE) 186.9 195.5 

as % APE 26.2% 21.3% 

Present value of new business premiums (PVNBP) 1,519.3 1,653.8 

as % PVNBP 3.2% 2.5% 
  
Table 4.2   

Foreign Life & Health 2007 2006 

€ mn (before minority interest)   

NBV  10.2 6.3 

Annual Premium Equivalent (APE) 78.4 41.8 

as % APE 13.0% 15.1% 

Present value of new business premiums (PVNBP) 546.6 274.9 

as % PVNBP 1.9% 2.3% 
  
Table 4.3   

Group Life & Health 2007 2006 

€ mn (before minority interest)   

NBV  59.1 48.0 

Annual Premium Equivalent (APE) 265.3 237.3 

as % APE 22.3% 20.2% 

Present value of new business premiums (PVNBP) 2,065.9 1,928.7 

as % PVNBP 2.9% 2.5% 
 
 
The NBV 2007 for ‘Austria’ has increased relative to 2006 due to higher interest rates and a 
reduction of single premium business in favor of higher regular premiums. In ‘Foreign’ the increase 
of Italian new business volume with a reduced profitability is combined with a high increase of 
profitable new business in CEE. 
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3. Methodology 
 
The GEV is the total of the adjusted net asset value and, in respect of the covered in force 
business, the value of in force business less the cost of capital and cost of non-market risks.  
 
 
3.1 Covered business 
 
 
The EEV and EV results cover the life insurance, savings, pensions and annuity, disability and 
health insurance business written by the Group’s main Life and Health businesses in Austria – 
UNIQA Personenversicherung AG, Raiffeisen Versicherung AG and FinanceLife 
Lebensversicherung AG; the Life and Health businesses in Italy written by UNIQA Assicurazioni 
and UNIQA Previdenza; and the Life business written in the Czech Republic, Slovakia and 
Hungary. 
 
Calculations are performed separately for each business and are based on the cash flows of that 
business after allowing for both external and intra-Group reinsurance. Where one part of the 
covered business has an interest in another part of the covered business, the ANAV of that 
business excludes the book value of the dependent business. 
 
 
3.2 Adjusted Net Asset Value 
 
 
The Adjusted Net Asset Value for the EEV and EV calculations is defined as: 

• the shareholders’ funds under the local accounting bases including the profits for the 
reporting year; 

• plus the “untaxed reserves” after tax – these reserves are available to cover the solvency 
requirements; 

• plus the shareholders’ share of the unrealized capital gains after tax to the extent that these 
are not included in the calculation of the VIF; 

• less goodwill and value of business in force (VBI) after tax in respect of the businesses 
included in the scope of the EEV or EV calculations; the VBI is the value of the business in 
force included in the consolidated IFRS balance sheet as an intangible asset; 

 
 
The Adjusted Net Asset Value for the Property and Casualty and the Life and Health businesses 
excluded from the scope of the EEV or EV calculations is defined as: 

• the IFRS equity; 
• plus the unrealized capital gains not included in the IFRS equity.  
 

 
UNIQA Personenversicherung AG (UPV) and Raiffeisen Versicherung AG are composite insurers. 
Their assets are split between the operating segments (i.e. Property and Casualty, Life and, in the 
case of UPV, Health) on the basis of the statutory balance sheets. It is possible to transfer assets 
between the operating segments at book value. 
 
 
The Group has a small number of non quoted equity holdings that have been reflected in the 
consolidated IFRS balance sheet on the basis of their adjusted IFRS equity. On the basis of 
market consistent valuations or of valuations carried out recently by external experts, the Directors 
of the Group have concluded that the current estimated market values, and also the historic market 
values in 2006 and 2007 of these equity holdings are higher than the values shown in the 
consolidated IFRS balance sheets. These estimated market values are disclosed in the 2007 
statutory annual reports of the Group’s subsidiaries.  
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The differences between the IFRS balance sheet values and the disclosed market values as at 
31st December 2006 and 31st December 2007, after adjusting for minority interests and deferred 
tax, are fully included in the ANAV for the Property and Casualty segment. As at 31st December 
2007 and 2006 a part of these holdings were allocated to the Austrian Life and Health businesses. 
The additional value from these equity holdings amounts to € 282.3 mn at 31st December 2007 and 
€ 303.9 mn at 31st December 2006 before minority interest. The reduction is due to the reduction of 
the participation in one of these equity holdings.  
 
 
The unrealized capital gains on the assets within the Property and Casualty and Health businesses 
have been fully allocated to the shareholders and have been included in the ANAV after deducting 
deferred tax. The unrealized capital gains on property assets for the Austrian Life businesses that 
are included in the IFRS balance sheet at amortised cost are included fully in the ANAV after 
deducting deferred tax. It has been assumed that these assets can be transferred to the P&C 
segment at book value. The balance of the unrealized gains for the Austrian Life businesses have 
been split between the ANAV and the VIF on the basis of the book value of the liabilities (i.e. the 
remaining unrealized capital gains backing the policyholder reserves are allocated to the VIF). The 
allocation of the unrealized capital gains to the ANAV for the non-Austrian Life businesses reflects 
the local statutory requirements. 
 
 
The statutory solvency margin requirements for the Life and Health businesses included in the 
scope of the EEV and EV calculations were € 626.7 mn at 31st December 2007 and €614.6 mn at 
31st December 2006. A part of the solvency margin requirements can be covered by subordinated 
loans.  
 
 
3.3 Value of In-Force and Financial Options and Guarantees 
 
 
The VIF calculated for the Life and Health businesses is the value of the projected net of tax 
distributable profits arising from the in force business. It does not include profits from future new 
business.  
 
 
The VIF for the Austrian Life businesses writing conventional or unit linked business is determined 
by projecting cash flows under the assumption that the future investment returns on all assets are 
equal to the rates implied by the risk-free interest curve at the valuation date. The other 
assumptions (including expenses, surrender rates, mortality and morbidity rates, shareholder 
participation rates and tax rates) are set on a best estimate basis that reflects each business’ 
recent experience and expected future trends. Where appropriate, the projection models allow for 
management actions, i.e. some assumptions (e.g. profit participation rates and the asset 
allocation) vary depending on the future economic conditions. The resulting statutory shareholder 
profits are discounted at the risk-free interest rates and this is defined as the “certainty equivalent" 
VIF. This value takes account of the intrinsic value of financial options and guarantees. 
 
 
The VIF for the Health insurance companies, which do not have long-term interest guarantees or 
significant financial options in the products and also the Life businesses in the Czech Republic, 
Slovakia and Hungary are determined by projecting cash flows using best estimate investment 
return assumptions. The resulting projected shareholder profits are discounted at risk discount 
rates that include a margin to cover aggregate risks (including the FOG). The Austrian unit linked 
business is valued using a risk free curve for projecting and discounting. 
 
The FOGs are valued explicitly for the conventional life products in Austria as the difference 
between the “stochastic” VIF and the “certainty equivalent” VIF. The “stochastic" VIF is defined as 
the average − over one thousand economic scenarios − of the discounted value of the projected 
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after-tax statutory shareholder profits. The economic scenarios represent possible future outcomes 
for capital market variables such as interest rates and equity returns. The economic scenarios and 
the corresponding scenario-specific discount rates are market consistent, i.e. they are calibrated to 
the market prices of a range of capital market instruments at the valuation date.  
 
 
3.4 Cost of Capital and Non-Market Risks 
The Required Capital for the Austrian Life businesses has been defined as 100% of the statutory 
solvency margin to cover the Cost of Capital and a further 50% of the statutory solvency margin to 
cover the Cost of Non-Market Risks. For the purpose of determining the CoCNMR it has been 
assumed that at least 50% of the statutory solvency margin is covered by shareholder funds. This 
is consistent with the statutory requirements for the coverage of the minimum solvency margin. 
Consequentially the balance of the Required Capital is covered, where possible, by subordinated 
loans or policyholder funds. The CoCNMR has been calculated as the present value at the risk-
free interest rates of the frictional costs. The frictional costs on the proportion of the total Required 
Capital covered by the shareholders’ funds have been defined as the corporation tax on the future 
investment returns and investment expenses. The frictional costs on the proportion of the total 
Required Capital covered by subordinated debt have been defined as the after tax difference 
between the coupon on the subordinated loans and the assumed future investment returns. 
 
The Cost of Capital for the Health businesses and the Life businesses in the Czech Republic, 
Slovakia and Hungary has been calculated as the present value of the difference between the risk 
discount rate and the assumed after-tax investment return on the shareholders’ funds. 
 
The same definitions for the Cost of Capital and the Cost of Non-Market Risks have been applied 
for the in force business and also the value of new business.  
 
 
3.5 Value of New Business 
The NBV represents the value generated by new business sold during the reporting period. New 
business premiums are defined as premiums arising from sales of new contracts. New business 
includes policies where a new contract is signed or underwriting is carried out. Renewal premiums 
include contractual renewals and changes to health insurance premiums due to medical inflation. 
 
 
4.   Assumptions 
 
The economic and operating assumptions used for the calculations are shown below.  
 
 
4.1 Economic assumptions  
 
The following tables show the main economic assumptions for the EEV and EV calculations.  
 
Table 5   

  Euro spot rates 

  2007 2006 

1 year 4.74% 4.08% 

5 years 4.56% 4.10% 

10 years 4.75% 4.17% 

15 years 4.92% 4.25% 

20 years 4.94% 4.28% 

25 years 4.97% 4.30% 
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Table 6 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
Table 7 

 
 
 
 
 
 
 
 
 
 
 
 
 

(1) 5 into 5 implied swaption volatility 
(2) Used for the Austrian Life and Health business and the Italian Life and Health businesses 
 
 
Table 8 
 

    Czech Republic, Slovakia and Hungary 

    2007 2006 

Average reinvestment rate in % 4.19 / 4.42 / 7.47 2.86 / 4.64 / 7.98 

10 year government bond in % 4.77 / 4.70 / 6.93 3.72 / 3.96 / 6.74 

Risk discount rates in % 8.00 / 8.00 /10.50 7.50 / 7.50 / 10.00 

Expense inflation in % 5.1 - 2.5 / 2 / 8.0 - 3.0 2.0 / 2.0 / 3.0 

Tax rate in % 21 - 19 / 19 / 20 + 2.3(1) 24 / 19 /16 

Exchange rate to 1 €   26.63 / 33.58 / 253.73 27.49 / 34.44 / 251.77 

        
(1) Municipal tax & innovation fee     
 
 
 
 

  Risk discount rates 

  2007 2006 

UPV Austria. Health 7.0% 7.0% 

UPV Assicurazioni. Health 7.5% 6.5% 

UNIQA Previdenza. Life 7.5% 7.0% 

UNIQA CZ 8.0% 7.5% 

UNIQA HU 10.5% 10.0% 

UNIQA SK 8.0% 7.5% 

  Other Euro economic assumptions(2) 

  2007 2006 

Interest rate volatility (1) 12.50% 16.10% 

Equity volatility 27.36% 22.31% 

Expense / medical inflation 2% / 2% - 3% 1% / 2% - 3% 

Tax Rate (Austria / Italy) 25% / 32.4% 25% / 38.25% 
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4.2 Operating assumptions 
 
The assumed policyholder profit participation for the Austrian with-profits life insurance business 
has been set for each economic scenario using management rules that seek to achieve a pre-tax 
shareholder margin of 15% of the gross surplus. The rules in Austria for minimum profit sharing 
require that at least 85% of the gross surplus has to be used for profit sharing. Although the Life 
companies in Austria have used more than 85% of the gross surplus in 2006 and 2007 to finance 
the profit share rates declared for 2007 and 2008, it has been assumed, that in the future only 85% 
of the surplus will be used for profit sharing. The gross surplus is the sum of the investment (based 
on book values), risk and expense surpluses. The unit linked business does not have any 
policyholder profit sharing. 
 
A part of the gross surplus for the Austrian Health business, in accordance with current practice, is 
assumed to be used to reduce the level of future premium adjustments. There is no additional 
allowance for future profit sharing. 
 
The assumed profit participation for the Life businesses in the Czech Republic, Hungary and 
Slovakia is defined as at least 80% of the difference between the projected investment returns and 
the technical interest rates. The corresponding assumption for the Italian life business is 80% of 
the projected investment returns after deducting the technical interest rates.  
 
Actuarial assumptions such as mortality and morbidity rates, surrender and annuity take-up rates 
have been included on the basis of the Directors’ best estimates of future experience. They reflect 
historical experience and expected trends.  
 
Expense assumptions have been based on the companies’ recent experience.  
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5. Analysis of change for the Life and Health businesses 
 
The following three tables show the analysis of change in the EEV and EV for the life and health 
business before minority interests. 
 
Table 9.1    
'Austria' Life & Health ANAV VIF EEV / EV 

€ mn (before minority interest)       
EEV at Dec 31, previous year, before dividends 791.7 947.4 1,739.1 

Changes to covered business and exchange rate movements 0.0 0.0 0.0 

Modelling changes -107.6 -56.0 -163.7 

EEV at Dec 31, previous year, before dividends, restated 684.0 891.4 1,575.4 

Dividends paid and capital movements 129.6 0.0 129.6 

Roll forward 110.6 -10.4 100.2 

Operating profit    

Changes in operating assumptions -23.1 -62.0 -85.2 

Operating variance -19.5 19.9 0.4 

Economic profit    

Investment performance and changes in economic assumptions -58.1 152.8 94.7 

Value of new business -16.5 65.4 48.9 

EEV at Dec 31 806.9 1,057.1 1,864.0 
 
 Table 9.2       
'Foreign' Life & Health ANAV  VIF EEV / EV 
€ mn (before minority interest)       
EEV at Dec 31, previous year, before dividends 174.0 58.2 232.1 

Changes to covered business and exchange rate movements 0.4 0.1 0.6 

Modelling changes -93.7 13.8 -79.9 

EEV at Dec 31, previous year, before dividends, restated 80.7 72.2 152.8 

Dividends paid and capital movements 14.7 0.0 14.7 

Roll forward 16.3 -3.9 12.3 

Operating profit    

Changes in operating assumptions 0.0 2.3 2.3 

Operating variance -7.9 -1.2 -9.1 

Economic profit    

Investment performance and changes in economic assumptions -3.8 4.9 1.1 

Value of new business -3.0 13.2 10.3 

EEV at Dec 31 97.0 87.4 184.4 
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Table 9.3       
 
'Group' Life & Health ANAV  VIF EEV / EV 
€ mn (before minority interest)       
EEV at Dec 31, previous year, before dividends 965.7 1,005.6 1,971.3 

Changes to covered business and exchange rate movements 0.4 0.1 0.6 

Modelling changes -201.4 -42.2 -243.6 

EEV at Dec 31, previous year, before dividends, restated 764.7 963.5 1,728.2 

Dividends paid and capital movements 144.3 0.0 144.3 

Roll forward 126.8 -14.4 112.5 

Operating profit    

Changes in operating assumptions -23.1 -59.7 -82.8 

Operating variance -27.5 18.7 -8.8 

Economic profit    

Investment performance and changes in economic assumptions -61.8 157.7 95.9 

Value of new business -19.5 78.7 59.2 

EEV at Dec 31 903.9 1,144.6 2,048.5 
 
 
 
 
 
 
 
The impact of the exchange rate movements is an increase of € 0.6 mn. 
 
The modelling changes in VIF are due to ongoing improvements to the cashflow project models; in 
the ANAV they reflect the consolidation effects. . 
 
The dividends paid by the covered Life and Health businesses in respect of the business year 
2006 in 2007 amount to € 28.7 mn. Capital transfers to the Life and Health businesses in 2007 
amount to € 173.0 mn.  
 
The main operating effects reflect the higher than estimated use of gross surplus for profit 
participation for Austrian Life business. The main operating effects in the VIF include the change to 
the demographic assumptions for the Austrian Health business as well as higher than expected 
lapse rates for the Austrian Life business. 
 
Investment performance in 2007 had a positive impact due to higher interest rates. The increase in 
interest rates leads also to a lower time value of financial options and guarantees.  
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6. Sensitivity Analyses for the EEV and EV 
 
The following tables show the sensitivity of the EEV at 31st December 2007 to changing various 
assumptions.  
 
Table 10.1 

'Austria' Life & Health                 
Embedded value       

€ mn        (before minority interest)   
EEV / EV 2007 Change as % of 

base value 

Base value    1.864.0  
change due to:      

+1% 173.2 9.3% 
Change in yield curve (1) 

-1% -287.9 -15.4% 
Equity and property prices -10% -132.1 -7.1% 
Interest volatility +10% -13.7 -0.7% 
Equity volatility +10% -8.6 -0.5% 

+10% -29.7 -1.6% 
Administration expenses 

-10% 25.8 1.4% 
-10% 11.2 0.6% 

Lapses 
+10% -14.0 -0.7% 

for assurances -5% 9.8 0,5% 
Mortality 

for annuities -5% -3.7 -0,2% 
(1) This sensitivity allows for a simultaneous change of the initial yield curve and the corresponding risk discount rate 

 

 

Table 10.2 

'Foreign' Life & Health                
Embedded value       

€ mn        (before minority interest)   
EEV / EV 2007 Change as % of 

base value 
Base value    184.4  
change due to:      

+1% 0.2 0.1% 
Change in yield curve 

-1% -0.9 -0.5% 
Equity and property prices -10% -3.0 -1.6% 

+10% -9.7 -5.3% 
Administration expenses 

-10% 9.7 5.3% 
-10% 0.0 0.0% 

Lapses 
+10% 0.0 0.0% 

for assurances -5% 2.8 1,5% 
Mortality 

for annuities -5% 0.0 0,0% 
 
 
The sensitivity results show that change in the yield curve / interest rates has a significant impact 
on the EEV / EV results in Austria; in ‘Foreign’ a relevant impact results from change in 
administration expenses. All the other sensitivities have a minor impact. 
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The following tables show the sensitivity of the value of new business for 2007 to changing various 
assumptions.  
 
Table 11.1 

'Austria' Life & Health                
New business value       

€ mn        (before minority interest)   
EEV / EV 2007 Change as % of 

base value 

Base value    48.9  
change due to:      

+1% 10.3 21.0% 
Change in yield curve 

-1% -11.4 -23.4% 
Interest volatility +10% -1.4 -2.9% 
Equity volatility +10% -3.3 -6.8% 

+10% -3.1 -6.3% 
Administration expenses 

-10% 3.0 6.2% 
-10% 2.5 5.0% 

Lapses 
+10% -2.2 -4.5% 

for assurances -5% 0.9 1,9% 
Mortality 

for annuities -5% -0.1 -0,1% 
  
 
 
 
Table 11.2         

'Foreign' Life & Health                 
New business value       

€ mn        (before minority interest)   
EEV / EV 2007 Change as % of 

base value 

Base value    10.2  
change due to:      

+1% -0.4 -4.2% 
Change in yield curve 

-1% 0.5 4.5% 
+10% -1.6 -15.4% 

Administration expenses 
-10% 1.6 15.4% 
-10% 0.3 2.8% 

Lapses 
+10% -0.3 -2.5% 

for assurances -5% 0.4 4,0% 
Mortality 

for annuities -5% 0.0 0,0% 
 

 
The NBV is also very sensitive to changes in the yield curve / interest rates in ‘Austria’; in ‘Foreign’ 
the most influent sensitivity is change of administration expenses. 
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7. Reconciliation of IFRS equity to the Adjusted Net Asset Value  
 
The following table shows the reconciliation of the IFRS equity to the ANAV as shown in the GEV. 
 
             Table 12   

Reconciliation IFRS equity to ANAV
€ mn 

2007       
. 

2006     
restated 

2006       
. 

Consolidated IFRS equity 1,532.2 1,329.8 1,329.8 

Goodwill and value of business in force
for EEV / TEV companies  

-110.3 -105.3 -105.3 

Differences in valuation of assets and 
liabilities 

-128.4 -110.9 -110.9 

Other differences 358.3 331.9 331.9 

Additional value from non-quoted equity 
holdings 

282.3 303.9 303.9 

Adjusted net asset value before  
minority interests 

1,934.1 1,749.3 1,749.3 

Minority interests -260.0 -282.9 -311.2 

Adjusted net asset value after  
minority interests 

1,674.1 1,466.3 1,438.1 

 
 
The consolidated IFRS equity is shown before minority interests. Goodwill and VBI are deducted in 
respect of the Life & Health businesses included in the scope of the EEV / EV calculations. 
 
There are a number of differences in the valuation of assets and liabilities between the local 
statutory accounts that are used to determine the VIF and the IFRS accounts. These are 
summarized in the line “differences in valuations of assets and liabilities”.  
 
Other differences include the unrealized gains on property assets that are not shown at market 
value in the consolidated IFRS balance sheet.  
 
Additional value from non-quoted equity holdings arises from the difference between the IFRS 
balance sheet values and the estimated market values – as disclosed in the statutory annual 
reports of the Group’s subsidiaries - at 31st December, after adjusting for deferred tax. 
 
The minority interests have to be deducted to arrive at the ANAV.  
 
 
8. Disclaimer - Cautionary statement regarding forward-looking information 
This supplementary disclosure of the Group Embedded Value results contains forward-looking 
statements. 
 
Forward-looking statements involve inherent risks and uncertainties, and it might not be possible to 
achieve the predictions, forecasts, projections and other outcomes described or implied in forward-
looking statements. A number of important factors could cause results to differ materially from the 
plans, objectives, expectations, estimates and intentions expressed in these forward-looking 
statements. 
 
These forward-looking statements will not be updated except as required by applicable laws. 
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Herrn 
Mag. Hannes Bogner 
Mitglied des Vorstands 
UNIQA Versicherungen AG 
Untere Donaustraße 21 
1029 Wien 
Österreich 27 May 2008 
 
 
 
Dear Herr Bogner,  
 
Review of Group Embedded Value of UNIQA Versicherungen AG as at 31 December 

2007 

 
We have reviewed the Statements of Group Embedded Value (the “Statements”) of UNIQA 
Versicherungen AG (“the Group”) as set out in the Group’s “Supplementary information on 
UNIQA Versicherungen AG’s Group Embedded Value results for 2007”. 
 
These Statements comprise: 
� the European Embedded Values of the main Life and Health insurance businesses in 

Austria as at 31 December 2006 and 31 December 2007 and the Embedded Value of 
the Life and Health businesses in Italy, the Czech Republic, Slovakia and Hungary 
together with the value of new business generated, the sensitivities and the analysis of 
change during the year 2007; 

� the Adjusted Net Asset Values as at 31 December 2006 and 31 December 2007 for 
the Property and Casualty insurance businesses and the Life and Health insurance 
businesses excluded from the scope of the European Embedded Value or Embedded 
Value calculations.  

 
The scope of our review covered the methodology adopted together with the assumptions and 
calculations made by the Group in relation to the European Embedded Values for the main 
Austrian Life and Health businesses, the Embedded Values for the Hungarian, Czech, 
Slovakian and Italian Life and Health businesses and also the calculations made by the Group 
in relation to the Group Embedded Value. The Adjusted Net Asset Values are based on 
values shown in Group’s audited consolidated IFRS accounts and also the audited local 
statutory accounts for the relevant subsidiaries of the Group. In the case of the Property and 
Casualty businesses the Adjusted Net Asset Values allow for additional value arising from 
the difference between the Directors’ estimates of the market value of a small number of non-
quoted equity holdings and the values for these holdings in the Group’s consolidated IFRS  
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accounts. The Adjusted Net Asset Values for the businesses excluded from the scope of the 
European Embedded Value or Embedded Value calculations have also been excluded from 
the scope of our review.  
 
These Statements of Group Embedded Value and the assumptions underlying them are the 
sole responsibility of the Board of Directors of the Group.  They have been prepared by the 
Group on the basis of the Group’s methodology as described in the Statements.  
 
Our review was conducted in accordance with generally accepted actuarial practices and 
processes. It comprised a combination of such reasonableness checks, analytical review and 
checks of clerical accuracy as we considered necessary to provide reasonable assurance that 
the Statements have been compiled free of significant error.  However, we have relied 
without verification upon the completeness and accuracy of data and information supplied by 
the Group, including the value of net assets as disclosed in the audited local statutory 
accounts and the IFRS accounts of the Group and the subsidiaries of the Group, together with 
the adjustments made by the Directors to reflect the additional value of the non quoted equity 
holdings referred to above.   
 
The calculation of the Group Embedded Values necessarily makes numerous assumptions 
with respect to economic conditions, operating conditions, taxes, and other matters, many of 
which are beyond the Group’s control.  Although the assumptions used represent estimates 
which the Directors believe are together reasonable, actual experience in future may vary 
from that assumed in the calculation of the embedded value results and any such variations 
may be material.  Deviations from assumed experience are normal and are to be expected.  
The Group Embedded Value does not purport to be a market valuation and should not be 
interpreted in that manner since it does not purport to encompass all of the many factors that 
may bear upon a market value. 
 
In our opinion with the exception of the limitation and comments stated below, and based on 
the scope of our review as set out above,  
� the methodology and assumptions used to calculate the European Embedded Values 

in respect of the main Austrian Life and Health businesses are reasonable and 
compliant with the European Embedded Value Principles set out by the CFO Forum 
in May 2004 (the “CFO Forum Principles”);  

� the methodology and assumptions used to calculate the Embedded Values in respect 
of the Life and Health businesses in Italy, the Czech Republic, Slovakia and Hungary 
are reasonable; and  

� the Group Embedded Value has been properly compiled on the basis of the 
methodology and assumptions chosen by the Group.  

 
In Austria the rules for minimum profit sharing in respect of participating life insurance 
business require that at least 85% of the surplus arising from participating business has to be 
used for profit sharing. Since the introduction of the minimum profit sharing rules in 2006 the 
Group companies in Austria have used more than 85% of the surplus for the profit share rates 
declared for 2007 and 2008. Management has assumed that in the future only 85% of the 
surplus will be used for profit sharing. Should actual profit share declaration exceed 85% of 
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the surplus then this could have a negative impact on the future development of the Group 
Embedded Value.  
 
This report is made solely to the Group’s Directors as a body. To the fullest extent permitted 
by law we do not accept or assume responsibility to anyone other than the Group’s Directors 
as a body for our work in respect of this report or for the conclusions that we have reached. 
 
Yours sincerely, 
 

 
 
Norbert Heinen 
B&W Deloitte GmbH 
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